
Dear Ms Lagarde, 
 

Thank you for your detailed response to the open letter we sent you 
together with 20 supporting organisations on February 15, 2021.  
We are pleased that the ECB has recognised the fight against the 

climate crisis as a priority issue.

For this very reason we are shocked and amazed that you seem to 
continue to believe that lip  service and pitiful showcase projects 

with no real consequences for current monetary policy will  
prevent the scarcity of resources, heat-related fatalities,  

and the extinction of species.

In your reply you wrote that “[…] the ECB has been keeping favourable financing conditions 
[...] which create an environment that is generally supportive to investment, including in green  
and energy-efficient technologies“. However, “an environment that is generally supportive 
to  investment” also means that investments in climate-damaging industries are promoted 
to the same extent, or even more so.

The regular purchases of “green” bonds (which criteria do these actually meet?) and the 
investment of parts of your non-monetary portfolio in the “euro-denominated green bond 
investment fund” point in the right direction, but are merely a drop in the bucket. These 
token measures cannot make up for the fact that you are simultaneously pouring billions 
into bonds that threaten our future!
 
Effective climate protection would mean aligning both your entire non-monetary portfolio 
and, above all, your much larger monetary portfolio with strong sustainability criteria.

It is absurd that the ECB’s asset purchase programme actually favours fossil fuel indus-
tries, due to the current interpretation of “market neutrality” 1. But even if the market 
were reflected as accurately as possible, this would not suffice for a monetary policy in line 
with the Paris Climate Agreement. Cementing the status quo means paving the way for the 
catastrophe. This was  already known by the British statesman Edmund Burke, to whom the 
following quote is attributed:  “The only thing necessary for the triumph of evil is for good 
men to do nothing.” To tackle the climate crisis and preserve the basis of our existence on 
this planet, all institutions, including the ECB, must actively work to meet the 1.5 °C limit. 
You, Ms Lagarde, already called for a departure from the supposed “neutrality” in 2020.2 
However, there has been no decisive change.
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1 New Economics Foundation et al. 2020, Decarbonising is Easy. Beyond Market Neutrality in the ECB’s Corporate QE
2 EZB-Chefin Lagarde stellt zentrales Prinzip in Frage (FAZ, 15.10.2020)
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We welcome the fact that the ECB now accepts “bonds with coupon structures linked to cer-
tain sustainability performance targets” as collateral for lending operations – provided that 
the sustain ability criteria are set sufficiently high. But where is the exclusion of future- 
threatening bonds as collateral? In fact, the share of bonds issued by carbon-intensive 
companies that the ECB accepts as collateral is disproportionately high.3 Although these 
companies are often no longer even profitable, they continue to be bought up by banks  
who then deposit them as collateral with the ECB. By keeping yesterday’s industries on life 
support you are jeopardising our tomorrow!

Regarding banking supervision, we acknowledge that the ECB is advising banks to assess 
climate  risks. Nevertheless, we are worried that these efforts are not ambitious enough 
to tackle the  climate crisis. We condemn the fact that the implementation of guidelines is 
voluntary, that financing of polluting sectors such as fossil fuel industries is not excluded, 
and that the guidelines do not include regulation on a transparent reporting by the financial 
institutions.

Dear Ms Lagarde, let us be honest: You know full well that the measures taken by the ECB 
so far are by no means sufficient to even slow down the progression of the climate crisis.

Perhaps you are concerned about the economic impact that the drastic measures required 
could cause. What you should actually be concerned about are the economic, social, and 
humanitarian impacts that rising sea levels and falling groundwater levels, the spread of 
tropical diseases, and the decrease of arable land will bring.

We call on you to take responsibility!  
Stand up for the long-term  maintenance of price stability,  

stand up for the fulfilment of the targets of the Paris Agreement,  
stand up for the preservation of the basis of our existence!

Sincerely,

The KoalaKollektiv
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3 New Economics Foundation et al. 2021, Greening the Eurosystem Collateral Framework
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Katja Diehl - Mobility Consultant and Future Activist / Prof. Tim Jackson - Director of the 
Centre for the Understanding of Sustainable Prosperity (CUSP), University of Surrey/UK /
Licypriya Kangujam - Indigenous Climate Activist, Founder of „The Child Movement“ / 
Bill McKibben - Author and Activist, Founder 350.org / Igor Levit - Pianist / Prof. Mi-
chael E. Mann - Distinguished Professor of Atmospheric Science, Penn State Universi-
ty/USA / George Monbiot - Author and Activist / Hilda F. Nakabuye - Climate Activist, 
Fridays For Future Uganda / Luisa Neubauer - Climate Activist, Fridays for Future /
Dr. Pieter Pauw - Senior Researcher, Frankfurt School of Finance and Management /
Prof. Dr. Volker Quaschning -  Professor for Regenerative Energy Systems, University of 
Applied Sciences (HTW) Berlin / Carola Rackete - Captain, Ecologist and Activist / Kate 
Raworth - Author of Doughnut Economics; Environmental Change Institute, University of 

Oxford / Andres Veiel - Film Director („Ökozid“)

We call on you to take responsibility!  
Stand up for the long-term  maintenance of price stability,  

stand up for the fulfilment of the targets of the Paris Agreement,  
stand up for the preservation of the basis of our existence!
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